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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 34, chapter 4, Arizona Revised Statutes, is amended
by adding article 2, to read:

ARTICLE 2. ENERGY AND ENVIRONMENTAL DESIGN STANDARDS

34-431. Definitions

IN THIS ARTICLE, UNLESS THE CONTEXT OTHERWISE REQUIRES:

1. "CAPITAL PROJECTS"™ HAS THE SAME MEANING PRESCRIBED IN SECTION
41-790 AND INCLUDES BUILDINGS DESIGNED AND CONSTRUCTED BY SCHOOL DISTRICTS,
COMMUNITY COLLEGE DISTRICTS AND THE ARIZONA BOARD OF REGENTS.

2. "DEPARTMENT™ MEANS THE DEPARTMENT OF COMMERCE ENERGY OFFICE.

3. "LEED SILVER STANDARD" MEANS THE UNITED STATES GREEN BUILDING
COUNCIL LEADERSHIP IN ENERGY AND ENVIRONMENTAL DESIGN GREEN BUILDING RATING
STANDARD THAT IS REFERRED TO AS THE SILVER STANDARD.

4. "PUBLIC AGENCY"™ MEANS EVERY STATE OFFICE, DEPARTMENT, AGENCY, BOARD
OR COMMISSION, THE ARIZONA BOARD OF REGENTS AND EVERY SCHOOL DISTRICT AND
COMMUNITY COLLEGE DISTRICT.

34-432. Energy and environmental design standards for public

buildings; requirements

A. A NEW CAPITAL PROJECT THAT IS MORE THAN FIVE THOUSAND GROSS SQUARE
FEET OF OCCUPIED OR CONDITIONED SPACE, OR A BUILDING RENOVATION PROJECT IF
THE COST IS MORE THAN FIFTY PER CENT OF THE ASSESSED VALUE AND THE PROJECT IS
MORE THAN FIVE THOUSAND GROSS SQUARE FEET OF OCCUPIED OR CONDITIONED SPACE,
SHALL BE DESIGNED, CONSTRUCTED AND CERTIFIED TO AT LEAST THE LEED SILVER
STANDARD. THIS SUBSECTION APPLIES TO A NEW CAPITAL PROJECT OR A BUILDING
RENOVATION PROJECT THAT HAS NOT ENTERED THE DESIGN PHASE BEFORE THE EFFECTIVE
DATE OF THIS SECTION AND TO THE EXTENT APPROPRIATE LEED SILVER STANDARDS
EXIST FOR THAT TYPE OF BUILDING OR FACILITY.

B. IN CONSULTATION WITH AFFECTED PUBLIC AGENCIES, THE DEPARTMENT SHALL
DEVELOP AND ISSUE GUIDELINES FOR ADMINISTERING THIS ARTICLE FOR PUBLIC
AGENCIES, INCLUDING DEFINING PROCEDURES AND METHODS FOR EMPLOYING AND
VERIFYING ACTIVITIES NECESSARY FOR CERTIFICATION TO AT LEAST THE LEED SILVER
STANDARD FOR NEW CAPITAL PROJECTS AND BUILDING RENOVATIONS THAT ARE SUBJECT
TO THIS ARTICLE.

C. CAPITAL PROJECTS AND BUILDING RENOVATIONS THAT ARE DESIGNED TO MEET
THE STANDARDS REQUIRED BY THIS ARTICLE SHALL INCLUDE BUILDING COMMISSIONING
AS A CRITICAL COST-SAVING PART OF THE CONSTRUCTION PROCESS. THE PROJECT
DESIGN AND CONSTRUCTION TEAM AND THE PROJECT OWNERSHIP REPRESENTATIVE SHALL
PROVIDE INPUT AS PART OF THIS PROCESS.

34-433. Reports

A. ALL PUBLIC AGENCIES SHALL MONITOR AND DOCUMENT ONGOING OPERATING
SAVINGS RESULTING FROM CAPITAL PROJECTS AND BUILDING RENOVATIONS THAT ARE
DESIGNED, CONSTRUCTED AND CERTIFIED PURSUANT TO THIS ARTICLE. PUBLIC
AGENCIES SHALL ANNUALLY REPORT TO THE DEPARTMENT ALL CAPITAL PROJECTS AND
BUILDING RENOVATIONS THAT ARE SUBJECT TO THIS ARTICLE AND THE RESULTING
OPERATING SAVINGS.
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B. THE DEPARTMENT SHALL CONSOLIDATE THE REPORTS REQUIRED BY SUBSECTION
A INTO ONE REPORT AND, BEGINNING IN 2010, SUBMIT THIS REPORT TO THE GOVERNOR,
THE SPEAKER OF THE HOUSE OF REPRESENTATIVES AND THE PRESIDENT OF THE SENATE
ON OR BEFORE SEPTEMBER 1 OF EACH EVEN-NUMBERED YEAR AND PROVIDE A COPY OF THE
REPORT TO THE SECRETARY OF STATE AND THE DIRECTOR OF THE ARIZONA STATE
LIBRARY, ARCHIVES AND PUBLIC RECORDS. THE DEPARTMENT SHALL INCLUDE IN THE
REPORT THE PROGRESS IN IMPLEMENTING THIS ARTICLE, INCLUDING REASONS WHY THE
LEED SILVER STANDARD WAS NOT USED AS REQUIRED BY THIS ARTICLE.

34-434, Exemptions

THIS ARTICLE DOES NOT APPLY TO:

1. CAPITAL PROJECTS OR BUILDING RENOVATIONS IF THE DEPARTMENT, PUBLIC
AGENCY AND DESIGN TEAM DETERMINE THAT THE LEED SILVER STANDARD IS NOT
PRACTICABLE, EXCEPT THAT IF SUCH A DETERMINATION IS MADE, THE DEPARTMENT,
PUBLIC AGENCY AND DESIGN TEAM SHALL DETERMINE IF ANY LEED SILVER STANDARD IS
PRACTICABLE FOR THE PROJECT AND THE DEPARTMENT SHALL REPORT THESE
DETERMINATIONS IN THE REPORT REQUIRED BY SECTION 34-433.

2. TRANSMITTER BUILDINGS, PUMPING STATIONS, HOSPITALS, RESEARCH
FACILITIES PRIMARILY USED FOR SPONSORED LABORATORY EXPERIMENTATION,
LABORATORY RESEARCH OR LABORATORY TRAINING IN RESEARCH METHODS OR OTHER
SIMILAR BUILDING TYPES AS DETERMINED BY THE DEPARTMENT.

3. AFFORDABLE HOUSING PROJECTS THAT ARE FUNDED WITH STATE MONIES.

Sec. 2. Special audit

A. The auditor general shall perform a special audit to:

1. Identify the costs of implementing the LEED silver standards in the
design and construction of projects that are subject to this act.

2. Identify the operating savings attributable to the implementation
of the LEED silver standard to projects subject to this act including savings
in energy, utility and maintenance costs.

3. Identify any impact of LEED silver standards on worker productivity
and student performance.

4. An evaluation of the effectiveness of the LEED silver standard on
projects subject to this act and recommendations for any changes in those
standards.

B. The auditor general shall submit the results of the special audit
to the speaker of the house of representatives and the president of the
senate on or before July 1, 2014.
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